| Government of India
Ministry of Finance, Revenue Department
O ffice of the Principal Commissioner GST, GST Bhavan
P.OL Baoy No. 81, '?cl;!_!).gl«;l,.\_cd_i Road, Civil Lines, Nagpur k-
L 440001 ‘

'TRADE NOTICE NO. 01 /2018
Dated 15/01/2018

SUB:- Manpual filing and processing of refund claims on account of
tuverted duty structure, deemed exports and excess balance in
eleefronic cash ledger-Reg.

The Commissioner (JGST), CBEC. New Delhi, has issued a Circular No. 24/24/2017-
GS Aated 21.12.2017 regarding Manual filing and processing of refund claims on account of
nvericd dity structure, deemed sxports and excess balance in clectronic cash ledger, is hereby

circulated for guidance and implementation.

ANl the Office bearers of the Trade Associations are requested to intimate to their
members,

o
COMMISSIONER

E. Ne. 1V(16)30-05/GST Cell/NGP-1/2017 k/yo\f Nagpur, the 15.01.2018

Copy to -

b Chicl Cammissioner, CGST & CEX, Nagpur Zone, Nagpur.
2. Commissioner {(Appeals), CGST & CEX, Nagpur
.-\/;'./ Assistant Commissioner (Systems), CGST & CEX, Nagpur-! to upload the same on the

website.

4. Diyv/Assistant Commissioner, CGST & CEX, Division- City / Hingna / Bhandara /
Chandrapur , Nagpur-1.,

5. Superintendent, Range- 178/ 1/ TV /Y Division- City, Nagpur-1.

0. Snperintendent, Range- Batibori- T/ Butibori-1] / Hingna / Umrer / Wardha
Divigion- Hingna, Nagpur-i.

7. Superintendent, Range- Bhandara / Tumsar / Sakoli/ Gondia / Deori , Division-
Bhandara, Nagpuor-1. - '

8. Superintendent, Range- Chandrapur / Warora / Mul / Ballarpur / Gadchiroli ,

Division- Chandrapur, Nagpur-1.

Sop

COMMISSIONER




Cireular INO 24/ 247 241 /-Gud 1

F. No. 349/58/2017-GST
Government of India
Ministry of Finance
Department of Revenue
Central Board of Excise and Customs
GST Policy Wing

New Delhi, dated the 2t* December, 2017
1o,
The Principal Chief Commissioners / Chiel” Commissioners / Principal Commissioners /
Comemissioners of Central Tax (All)
The Principal Director Generals / Director Generals (Afi)

pMadam/Str,

Qo — Manuval filing and processing of refund claims on account of inverted duty
strocture, deemed exports and excess balance in efectronic cash ledger- Reg.

Due o the non-availability of the refund module on the common portal, it has been
decided by the competent authority, on the recommendations of the Council, that the
applications/documents/forms  pertaining to refund claims on account of inverted duty
sicucture (including supplies in terms of notification Nos. 40/2017-Central Tax (Rate)and
41/2017-Integrated Tax (Rate) both dated 23.10.2017), decmed exports and excess balance in
cicctronic cash ledger shall be filed and processed manually till further orders. In this regard,
the Board, in exercise of its powers conferred under section 168 (1) of the Centiral Goods and
Services Tax Act, 2017 hereby clarifies that the provisions of Circular No. 17/17/2017-GST
dated 15.11.2017 shall also be applicable to the following types of refund inasmuch as they
permin to the method of filing of the refund claim and its processing which is consistent with
the refevant provisions of the CGST Act, 2017 (hereafter referred to as ‘the CGST Act’} and
the CGST Rules, 2017 (hercalter referred to as “the CGST Rules’):-

(i) refund of unutitized input tax credit where the credit has accumulated on account
of rale of ax on inputs being higher than the rate of tax on output supplies {other than
nil rated or fully exempt supplies) of goods or services or both except those supplics
which are notificd by the Government on the rccommendations of the Council
(section 54(3) of the CGST Act relers);

(it} refund of tax on the supply of goods regarded as deemed exports; and

(111) refund of balance in the electronic cash ledger.

2.0 It is clarified that refund claims in respect of zero-rated supplies and on account of
mverted duty soructure, deemed exports and excess balance in electronic cash ledger shall be
filed for a tax pericd on a monthly basis in FORM GST RFD-01A However, in case
registered persons having aggregate turnover of ub to Rsl.5 crorcin the preceding financial
vear ar the current financial year are opling to file FORM GSTR-1 quarterly (notification
No. 57/2017-Central Tax dated 15.11.2017 refers), such persons shall apply for refund on a
quarterly basis. Further, it s stated that the refund claim for a tax period may be filed only
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which the refund application is being filed. Since the date of furnishing of FORM GSTR |
framy July, 2017 onwards has been exiended white the dates of furnishing of FORM GSTR 2
ael FORM GSTR 3 for such period are yet to be notified, it has been decided by the

compelent authority to sanction refund of provisionally accepted input tax credit at this
Jneware. However, the registered persons applying for refund must give an undertaking to the
effect that the amount of refund sanctioned would be paid back to the Government with
interest in case ir is found subsequently that the requirements of clause (¢) of sub-section (2)

& r

3.0

SO

seotion 16 read with sub-section (2) of sections 42 of the CGST Act have not been
complicd with in respect of the amount refunded. This undertaking should be submitted
manually along with the refund claim till the same is availabie in FORM RFD-01Aon the
common portal.

In case of refund claim arising due to inverted duty structure, the following statements
- Stement | and Statement | Aof FORM GST RFD-01A have to be filled:-
Statement -1 Jrule 89(5)}

Refund Type: ITC accumulated due to inverted tax structure [clause (it) of first proviso
section 54(3)]

(Amount in Rs.)

Turnover of | Tax  payable | Adjusted Net input tax [ Maxinuum refund
mverted  rated | on such | total credit amount to be
Cauapply of | inverted rated | turnover claimed
gnods suppl of
goods -
T r 2 3 4 5

Statement 1A {rule §9(2)(h)]
Refupd type: ITC accumilated due to inverted tax structure [clause (it) of first proviso to section

S4(3)]
-1
St Details of Tax patd on inward Details of Tax paid on outward
N invoices ol supplies mvaices of supplies
o, anward supplics outward supplics
receivedd ; issued
N Dat | Taxa | Integra C[umr Stale/Un | N | Dat Integra | Centr | State/Un
ool ble ted Tax { ai 100 0. |c ted Tax | af on
Value Tax { wrritory Faxa Tax [ tesritory
1 Tax ble ‘ Tax
- ] i Value
i 203 4 5 o) 7 § (9 10 il (2 13
L L 1~
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Tax Tax Teyritoyy Tax

nowlied as deemed export. Further, the third proviso 1o rule 89(1) of the CGST Rules allows
the recipient or the supplier to apply for refund of tax paid on such deemed export supplies.
[ ease such refund is sought by the supplier of deemed export supplies, the documentary
evidences ay specitied in notification No. 49/2017-Central Tax dated 18.10.2017 are also
required to be furnished which includes an undertaking by the recipient of deemed export
supplies that he shall not claim the refund in respect ol such supplies and that no nput tax
credit on such supplies has been availed of by him. The undertaking should be submitied
manually along with the refund claim. Similarly, in case the refund is filed by the recipient of
deemed export supplies, an undertaking by the supplier of deemed export supplies that he
shall not claim the refund in respect of such supplies is also required to be furnished
mantally. The procedure regarding procurement of supplies of goods from DTA by Export
Ciriented Unit (EQU) / Electronic Hardware Technology Park (EHTP) Unit / Software
Technology Fark (STPY Unit / Bio-Technology Parks (BTP) Unit under deemed export as
i down in Circular No. 14714/2017-GST dated 06.11.2017 needs to be complied with,

a4 Further, as per the provisions of rule 89(2)(g) of the CGST Rules, the following
strtement 5B of FORM GST RFD-01A is required to be furnished for claiming refund on
supplies declared as deemed exports:-

Statement 5B [ruie 89(2)(g)]

lLetund type: On account of deemed exports

(Amount in Rs)

sS4 Detatls ot invoices of outward Tax paid
o supplics in case refund is
claimed by supplier/ Details of
mvoeices of inward supplics in
case refund is claimed by
recipient

No. | Date | Taxable Value | Integrated | Central State /Union Cess

2 3 4 5 6 7 8

3.0 Itis reiterated that para 2.5 of Civeular No. 17/17/2017-GST dated 15.11.2017 may be
referred lo i order to ascertain the juriscictional proper officer to whom the manual
application for refund is to be submitted. Where any amount claimed as refund is rejected
under rule 92 of the CGST Rules, cither fully or partly, the amount debited, to the extent of
rejection, shall be re-credited to the electronic credit ledger by an order made in FORM GST
BED-18 untl (he FORM GST PMT-03 is available on the common portal. Further, the
payment of the sanctioned refund amount shall be made only by the respective tax authority
of the Central or State Government. Thus, the refund order issued either by the Central tax
anthority or the State tax/UT tax authority shall be communicated to the concerned counter-
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anvs s also applicable to refund claims in respect of zero-rated supplies being processed as
per Cireniar No. 17/17/2017-GST dated 15.11.2017 as against the time limit of three days
preseribed in para 4 of the said Circular. 1t must Be ensured that the timelines specified under
section 54(7Y and rule 91(2) of the CGST Rules for the sanction of refund are adhered to.

R in order to facilitate sanction of refund amount ol central tax and State tax by the
respective tax authorities, it has been decided that both the Central and State Tax authority

shall nominate nodal officer(s) for the purpese of Hasioning through a dedicated e-mail 1d.
Where the amount of central tax and State tax refund is ordered to be sanctioned
provisionally by the Central tax authority and a sanction order is passed in accordance with
the provisions of rule 91(2) of the CGST Rules, the Central tax authority shall communicate
the sume, through the nodal officer, to the State tax authority for making payment of the
canctioned  refund  amount in relation to State tax and vice versa, The aforesaid
commimication shall primarily be made through e-mail atlaching the scanned copies of the
sanerion order {FORM GST RED-04 and FORM GST RFD-06], the application for refund
in FORN GST RED-0LA and the Acknowledgement Receipt Number (ARN). Accordingly,
ihe jurisdictional proper officer of Central or State Tax, as the case may be, shall issue
FORM GST RFD-05 and send it to the DDO for onward transmission for release of
pryment. Afler release of payment by the respective PAO to the applicant’s bank account, the
podal otficer of Central tax- and State tax authority shall inform each other. The manner of
communication as referred earlicr shall be followed at the time of final sanclioning ol the
relund also.

7.0 in case of refund claim for the balance amount n the electronic cash ledger, upon
Fiting of FORM GSV RFD-0TA as per the procedure laid down in para 2.4 of Circular No.
e

VIATR0VT-GET dated 15.11.2017, the amount of refund claimed shall get debited in the
clectrenic cash ledger.

By It is also clavified that the drawback of all taxes under GST (Central Tax, lategrated
Pax, Siatef/Unien Territory Tax) should not bave been availed while claiming refund of

acenmulated 1TC under section 54(3)(ii) of the CGST Act. A declaration to this effect forms
part of FORM GST RFD-01A as well.

9.0 It is requested that suitable trade notices may be issued to publicize the contents of
this circular.

H0.0 Difhicnity, W any, inimplementation ol the above instructions may please be brought
o the notice nithe Roard.

o Hindi version would Tollow.,

. (Upender Gupta)
Commissioner (GST)



