HRE TER
e FHae, Toea fawmT
Wm.mmﬁmwmmew.w-u
aead A, RRw adew, APTR-440001

1% 05/2019/NGP-II
1% 28.06.2019

g~ Advisory for Bill of Supply issued by composition taxable person-regarding.

mm*mﬁﬁgﬁm(mm.mmmﬁmaﬁaﬁm
e, feq HaeE, WRE §R, 7% Red ¥ AL 356/6/2013-TRU(GST)PLII(Vol.)/3514 &
17.06.2019$mmﬁﬁmwﬁqﬁﬁrﬁsawa@m$m# ArEde U
FrEEE & fow wed S , ~

wmﬁﬂamfmﬁﬂa@ﬂ%%awwﬁmmmﬂm
frATanit vd st @ &

ool Il
gulin
(=AY Teee)
AL
T, .IV(16)30-13/Tech/NGP-11/2019 [‘gl/l( T, f2._28.06.2019
gia af¥a- 0% 0% 19

1.my@ﬁ(§@myﬁﬂmm),éﬁwwnﬁawamﬁu3ﬂaaﬁ,wam
2.dgaasﬂg?a.amq3-u.ésaﬁmwmam%awm%ﬁ
S.W(m),WWﬁWWWMQﬁ.Wl
4.33%3{11;33,mmﬁmmmmaﬁ,wﬁ.waﬁ!mw

_acare e, ATl
%.Wm(ﬁmﬁm),mmwmmWFﬁﬁaﬁ.wﬂwa@u$
mﬁéwy@rﬂmwm@twmﬁ|

RS~

(R ag=#)
Herah HgEA (clheiient)
el



F. No. 356/6/2013-TRU(GST)Pt. H(VOL?/S'N
Government of India ?
Ministry of Finance ﬁﬁg’
Department of Revenue
CBIC, GST (Policy Wing)
Horofolok

Room No. 159-A,
North Block, New Delhi
Date: }.f"junc, 2019

To

The Principal Chief Commissioners/Chief Commissioners/ Principal
Commissioners/Commissioners of Central Tax (Al

The Principal Dircctor Generals/ Director Generals (AL

Madam/Sir

Subject: - Advisory for Bill of Supply issued by composition
taxable person - reg.

Representations have been reccived that the GST' is being
charged by dealers registered under composition scheme and
consumers who are not aware of the fact ate being duped. The matter
has been examined and it has been decided that, to ensure vide

publicity of the provisions relating to the said scheme, an advisory
may be issued.

2. Asyou are aware that sub rule (f) of rule 5 of CGST' Rules, 2017
provides that the taxable person who has opted to pay tax under
section 10 of CGST Act, 2017 shall mention the words “composition
taxable person, not cligible to collect tax on supplies” at the top of the
bill of supply issued by him. Further sub rule () of the said Rules
regimes that such taxable person shall mention the words
“composition taxable person” on every notice or signboard displayed
at a prominent place at his principal place of business and at every
additdonal place or places of business.



4. 1t appears that inspite of specific provisions in the law, some
composition taxable petsons are not following the same and may be
charging GST from consumers which is not legal. Such taxpayers as
well as the consumers need to be made aware about these legal
provisions.

5. A draft Advisory prepared on the issue is enclosed herewith. In
order to give vide publicity, the same may be issued through Trade
Notice/Public Notice (in Hindi or Regional Language or both as case
may be) to make the composition taxpayers and consumers aware
about the correct legal provision.

This issues with the approval of Member (GS'T).

ourb faithfully
[T L b v
l fo\ o
(.«-(Nimba Ram}
Joint Commissioner (GST)

Encl. as above.



Advisory for Bill of Supply issued by composition taxable person

Rule 5 of CGST Rules, 2017 provides conditions and restrictions
for a taxable person exercise the option to pay tax under Section 10 of
CGST Act, 2017 i.e. composition levy. Sub-rule 5(f) and 5(g) of said
rule provides that:

(B he shall mention the words “composition taxable person, not eligible
to collect tax on supplies” at the top of the bill of supply issued by
him; and

(g he shall mention the words “composition taxable person” on every
notice or signboard displayed at a prominent place at his principal
place of business and at every additional place or places of business.

2. Therefore, it is advised that the composition taxable person
should print “COMPOSITION TAXABLE PERSON, NOT ELIGIBLE TO
COLLECT TAX ON SUPPLIES”( in bold and capital letters) on each and
every bill of supply they issue and they should also mention
“COMPOSITION TAXABLE PERSON™( in bold and capital letters) on
every notice or signboard displayed at a prominent place at their principal
place of business and at every additional place or places of business.

% If composition taxable person fails to comply with the conditions
as mentioned in rule 5 of CGST Rules, the proper officer may initiate
appropriate action against such persons under GST Law. It may be noted
that contravention of any provision of CGST Act, 2017 or rules made
thereunder attract penalty, fine or prosecution as the case may be.



